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The Municipal Finance Management Act [MFMA) assigns  specific  oversight

responsibilities to Council in regard to the Annual Report and the preparation of an
Oversight Report.

Given the processes required by Council to effectively undertake iis oversight role, the
establishment of an Oversight Commitiee of Council would provide the appropriate
mechanism in which Councit could fulfill its oversight responsibilities.

The Oversight Committee’s primary role will be to consider the Annual Report, receive

input from the various role players and to prepare a draft Oversight Report for

consideration by Council.




The oversight role of Council is an important component of the financial reforms and it

is achieved through the separation of roles and responsibilifies between Council, the
Executive (Mayor and Executive Committee) and Administration. Good governance,
effective accountability, and oversight can only be achieved if there is a clear
distinction between the functions performed by the different role players.

Non-executive Councillors are required to maintain oversight on the performance of
specific responsibilities and delegated powers that they have given to the Executive
(Mayor/Executive Committee). In other words, in exchange for the powers in which
Council has delegated to the Executive, Council retains a monitoring and oversight
role of ensuring that there is accountability for the performance or non-performance of

the municipality.

The Municipal Finance Management Act, No.56 of 2003 {MFMA) vests in Council

specific powers of approval and oversight.

- Approval of budgets;
< Approval of Budget related Policies; and

< Review of the Annual Report and adoption of the Oversight Report.




The functions of the Oversight Committee are to:

'

Undertake a review and analysis of the Annual Report.

Invite, receive, and consider inputs from Councillors and Portfolio Committees, on
the Annual Report.

Consider written comments received on the Annual Report from the public
consultation process.

Conduct Public Hearing(s) to allow the local community or any organs of state to
rmake representations on the Annual Report.

Receive and consider Council's Audit Committee views and comments on the
annual financial statements and the performance report.

Prepare the draft Oversight Report, taking into consideration, the views and inputs
of the public. representative(s) of the Auditor-General, organs of state, Council's

Audit Committee and Councillors.




4.1  Membership

The Oversight Committee is a committee of Council established under section 79 of the
Municipal Structures Act, 1998. Section 79. allows for the co-option of advisory

members o a Committee of Councii, who are not members of the Council.

Due to the separation of roles and responsibilities, between Council and the Executive
{Mayor and Executive Committee) it is not appropriate that members of the Executive
Committee be members of the Oversight Commitiee.

Accordingly, Council nominated members of the Oversight Committee to prepare the
oversight report for the 2014/15 financial year and the ensuing financial years at its
meeting of 17 March 2016 in terms of MFMA Circular 32. The objectives of the circular
are to provide councilors with practical guidance in financial governance and to assist
in maintaining oversight within the broader govemance context. The Oversight

Committee is composed of the following members:

« Counciliors:
o Cliir. STJ Ndlovu {Chairperson)
o Clir. HP Ndlela
o ClIr. TA Duggan
o Clir. MJ Grueneberg

o ClIr. GT Dliamini
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*  Members of the community:
o Mr. Blessing Themba Qwabe
o Ms. Lucky Mkhize

o M. Nick McConnell
4.2  Auvuthority and Power

The Oversight Commitiee is delegated the responsibility to conduct meetings and to
hold public hearings fo receive and hear public submissions on the Annual Report, on

behalf of Council.

Timely notice of all meetings should be given and dll meetings held by the Oversight
Committee must be open to the public and minutes of the meelings must be

submitted to Council meetings.
4.3 Meeting Schedule

The draft Annual Report was tabled to Council on 27 January 2016; the public was
represented by a few members. Notices were placed in the newspapers, namely The
Village Talk and The Witness {local newspapers) regarding the availability of the draft
report, inviting the public to make representations to the Annual Report by 11 February
2016.

The draft Annual Report was made available at all municipal libraries and offices and

was also placed on the Municipality's website. The draft Annuat Report was submitted
to the Auditor-General, Provincial Treasury and the Department of Cooperaiive
Governance and Traditional Affairs (COGTA).
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At the closing date for pubiic submissions on 1 March 2016, there were no submissions
for representations received from the public, however there were recommendations

for corrections received from Cllir. Passmaor.

5.  THE OVERSIGHT REPORT

The Oversight Report is for the financial year ended 30 June 2015.

The Annual Report was presented to Council on 27 January 2016 with the details of the

following chapters
Chapter 1 - Introduction and Overview (Page 6-7)
Component A: Mayor’s Foreword
Component B: Executive Summary
Chapter2 - Governance $tructure (Page 28-49)
Component A: Political and Administrative Governance
Component B: Intergovernmental Relations

Component C: Public Accountability and Participation
Component D: Corporate Governance

Chapter3 - Service Delivery Performance Report {Page 50}
Component A: Basic Services
Component B: Road Transport
Component C: Planning and Development
Component D: Community and Socidal Services

Component E: Environmental Protection
T e AV T g o it £ LB T T,




Component F: Security and Safety

Component G: Sports and Recregtion

Component H: Corporate Policy Offices and Other Services
Component I: Infroduction to the Municipal Personnel
Component J: Organisational Performance

Component K: Financial Performance

Chapterq - Annval Financial Statements (Annexure A)

Chapters5 - Report of the Auditor-General {Annexure B)
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